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���6HQDWH�3DVVHV�7ZR�0RQWK��
$,3�([WHQVLRQ�

���7KH�8QLWHG�6WDWHV�6HQDWH�RQ�0DUFK����DS�
SURYHG�D�VKRUW�WHUP�H[WHQVLRQ��6�������WR�NHHS�
WKH�QDWLRQ·V�DLUSRUW�LPSURYHPHQW�IXQGV�IORZLQJ�
WR�WKH�VWDWHV�WKURXJK�0D\������������7KH�FXU�

UHQW�DXWKRUL]DWLRQ�UXQV�RXW�0DUFK���VW��DQG�VHQDWRUV�QHHG�PRUH�
WLPH�WR�GHEDWH�D�FRQWLQXLQJ�DUJXPHQW�RYHU�D�ORQJHU�WHUP�UHDX�
WKRUL]DWLRQ�PHDVXUH��6��������,Q�DGGLWLRQ�WR�SDVVLQJ�6�������WKH�
6HQDWH�DOVR�DPHQGHG�+�5������WKH�+RXVH·V���PRQWK�H[WHQVLRQ�ELOO��
WR�LQFOXGH�LWV�WZR�PRQWK�H[WHQVLRQ�DQG�SDVVHG�WKH�ELOO�RQ�YRLFH�
YRWH��

&OLQWRQ�3URSRVHV�WR�&KDQJH�7($���·V�
5$%$�3URYLVLRQ�

���7($����LQFOXGHG�QHZ�ODQJXDJH�OLQNLQJ�
KLJKZD\�DXWKRUL]DWLRQV�DQG�REOLJDWLRQ�OLPLWV�

WR�UHFHLSWV�LQ�WKH�+LJKZD\�$FFRXQW�RI�WKH�+LJKZD\�7UXVW�)XQG���
$Q\�+LJKZD\�$FFRXQW�UHYHQXHV�EH\RQG�H[SHFWDWLRQV�ZHUH�WR�LQ�
FUHDVH�VSHQGLQJ�RQ�KLJKZD\V��
���7KH�&OLQWRQ�$GPLQLVWUDWLRQ·V�)<������EXGJHW�SURSRVHV�WR�VHQG�
RQO\������PLOOLRQ�RI�WKH������ELOOLRQ�LQ�LQFUHDVHG�EXGJHW�DXWKRULW\�
WR�)HGHUDO�DLG�KLJKZD\�DQG�KLJKZD\�VDIHW\�FRQVWUXFWLRQ�SURJUDPV���
7KH�UHPDLQGHU�LV�SURSRVHG�WR�EH�VKDUHG�DPRQJ�)7$��)5$��WKH�
&0$4�SURJUDP��1+76$��DQG�RWKHU�QRQ�IRUPXOD�SURJUDPV��
���&RQJUHVVLRQDO�OHDGHUV�KDYH�SOHGJHG�WR�ILJKW�WKLV�EXGJHWDU\�
FKDQJH��WR�SUHYHQW�7($����IXQGV�IURP�EHLQJ�VSHQW�RWKHU�WKDQ�DV�
DXWKRUL]HG��

+RXVH�&RPPLWWHH�8QYHLOV��
$,5����

���7KH�+RXVH�7UDQVSRUWDWLRQ�DQG�,QIUD�
VWUXFWXUH�&RPPLWWHH�LQ�0DUFK�LQWUR�

GXFHG�DQG�WKH�$YLDWLRQ�6XEFRPPLWWHH�PDUNHG�XS�LWV�PXOWL�\HDU�
UHDXWKRUL]DWLRQ�IRU�WKH�)HGHUDO�$YLDWLRQ�$GPLQLVWUDWLRQ��)$$��DQG�
LWV�DLUSRUW�LPSURYHPHQW�DQG�RSHUDWLRQV�SURJUDPV��
���7KH�ELOO��+�5��������UHSUHVHQWV�WKH�FRPPLWWHH·V�GHWHUPLQDWLRQ�
WKDW�WKH�$YLDWLRQ�7UXVW�)XQG�EH�WDNHQ�RII�EXGJHW�VR�WKDW�DOO�
DYDLODEOH�UHYHQXHV�FDQ�EH�XVHG�WR�LPSURYH�WKH�QDWLRQ·V�DYLDWLRQ�
V\VWHP���(QWLWOHG�WKH�´$YLDWLRQ�,QYHVWPHQW�DQG�5HIRUP�$FW�IRU�WKH�
��VW�&HQWXU\�µ�RU�$,5�����+�5�������ZRXOG�VSHQG�DSSUR[LPDWHO\�
����ELOOLRQ�LQ�IHGHUDO�IXQGV�RYHU�ILYH�\HDUV�WR�XSJUDGH�8�6��DLU�
SRUW�DQG�DLU�WUDIILF�FRQWURO�IDFLOLWLHV��

7H[DV�5HFHLYHV�
����0LOOLRQ�LQ�%RUGHU�

&RUULGRU�)XQGLQJ�
���8�6��6HFUHWDU\�RI�7UDQV�
SRUWDWLRQ�5RGQH\�6ODWHU�LQ�
ODWH�0D\�DQQRXQFHG�WKH�
DZDUG�RI������PLOOLRQ�LQ�WZR�
)<������GLVFUHWLRQDU\�SURJUDPV�DXWKRUL]HG�XQGHU�7($������7KH�
1DWLRQDO�&RUULGRU�3ODQQLQJ�DQG�'HYHORSPHQW�DQG�&RRUGLQDWHG�%RU�
GHU�,QIUDVWUXFWXUH�GLVFUHWLRQDU\�SURJUDPV�SURYLGH�IXQGLQJ�WR�HQ�
KDQFH�WKH�IORZ�RI�WUDGH�WUDIILF�RQ�PDMRU�LQWHUQDWLRQDO�WUDGH�FRUUL�
GRUV�WKURXJKRXW�WKH�8QLWHG�6WDWHV�DQG�DW�ERUGHU�FURVVLQJV��
���)LYH�7H[DV�SURMHFWV�ZHUH�VHOHFWHG�IRU�SDUWLDO�IXQGLQJ���7KH\�
LQFOXGH�IRXU�DORQJ�WKH�ERUGHU�ZLWK�0H[LFR�DQG�RQH�DW�D�FKRNH�
SRLQW�RQ�,QWHUVWDWH������7H[DV�ZLOO�DOVR�EHQHILW�IURP�WZR�PXOWL�
VWDWH�SURMHFWV³RQH�WR�VWXG\�,76�LPSURYHPHQWV�RQ�,����DQG�WKH�
RWKHU�WR�GHYHORS�HQYLURQPHQWDO�VWXGLHV�IRU�,QWHUVWDWH�����
���´7H[DV�IDUHG�ZHOO�LQ�WKLV�ILHUFH�QDWLRQDO�FRPSHWLWLRQ�µ�VDLG�
7H[DV�&RPPLVVLRQHU�RI�7UDQVSRUWDWLRQ�'DYLG�/DQH\���´:H�KDYH�WR�
EH�SHUVLVWHQWO\�DJJUHVVLYH�LQ�RXU�HIIRUWV�RQ�DOO�IURQWV�WR�LPSURYH�
RXU�ERUGHU�WUDGH�LQIUDVWUXFWXUH�DQG�ZH�KHDUWLO\�ZHOFRPH�DQ\�UH�
OLHI�IURP�WKH�IHGHUDO�OHYHO�µ�
���7H[DV�UHFHLYHG�PRUH�IXQGLQJ�WKDQ�DQ\�RWKHU�VWDWH�LQ�WKLV�ILUVW�
\HDU�IRU�WKHVH�GLVFUHWLRQDU\�SURJUDPV���+RZHYHU��DV������SUR�
JUHVVHV��7H[DV�ZRXOG�RQO\�UHFHLYH�DERXW����FHQWV�RQ�WKH�GROODU�
UHWXUQ�LQ�DOO�KLJKZD\�GLVFUHWLRQDU\�SURJUDPV��

6HQDWH�$SSURSULDWRUV�
3DVV�)<�������

7UDQVSRUWDWLRQ�%LOO�
���7KH�IXOO�6HQDWH�$SSURSULD�
WLRQV�&RPPLWWHH�LQ�ODWH�0D\�
SDVVHG�LWV�)LVFDO�<HDU������
VSHQGLQJ�ELOO�IRU�WKH�8�6��'H�
SDUWPHQW�RI�7UDQVSRUWDWLRQ�DQG�5HODWHG�$JHQFLHV���7KH�ELOO�SUR�
YLGHV�D�WRWDO�RI�������ELOOLRQ�LQ�EXGJHWDU\�UHVRXUFHV�IRU�WKH�
WUDQVSRUWDWLRQ�SRUWLRQ�RI�WKH�IHGHUDO�EXGJHW��
���7KH�SODQ�DSSHDUV�WR�KRQRU�WKH�IXQGLQJ�SURPLVHG�E\�7($����IRU�
KLJKZD\V�DQG�WUDQVLW�SURJUDPV���7KH�KLJKHU�VSHQGLQJ�OHYHOV�IRU�
WKHVH�WZR�SURJUDPV�SXW�D�VTXHH]H�RQ�RWKHU�WUDQVSRUWDWLRQ�VSHQG�
LQJ�FDWHJRULHV��ZLWK�IXQGLQJ�IRU�)$$�SURJUDPV�NHSW�SDUWLFXODUO\�
ORZ���6HQDWRU�6ODGH�*RUWRQ��5�:$���FKDLUPDQ�RI�WKH�6HQDWH�DYLD�
WLRQ�VXEFRPPLWWHH�DQG�D�PHPEHU�RI�WKH�$SSURSULDWLRQV�&RPPLWWHH��
VWDWHG�WKDW�WKH�KLJKHVW�SULRULW\�VKRXOG�EH�JLYHQ�WR�$LUSRUW�,P�
SURYHPHQW�3URJUDP��$,3��IXQGLQJ�IRU�DQ\�DGGLWLRQDO�PRQH\�WKDW�
EHFRPHV�DYDLODEOH�WR�WKH�WUDQVSRUWDWLRQ�VXEFRPPLWWHH��

$,5����
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'HVSLWH�$PHQGPHQW�$WWHPSWV���
+RXVH�$SSURYHV�$,5����

���)DFLQJ�VHULRXV�WKUHDWV�WR�LWV�SDVVDJH��+�5��
������$,5�����PDGH�LW�RXW�RI�WKH�+RXVH�YLU�
WXDOO\�XQVFDWKHG���7KH�+RXVH�YRWHG�����WR�

����LQ�-XQH�WR�SDVV�WKH�ELOO�DQG�LWV�������ELOOLRQ�LQ�IXQGLQJ�RQ�WR�
WKH�6HQDWH�IRU�FRQVLGHUDWLRQ��
���+RXVH�WUDQVSRUWDWLRQ�OHDGHUV�IRXJKW�RII�VHYHUDO�SURSRVHG�
DPHQGPHQWV�WKDW�ZRXOG�KDYH�HIIHFWLYHO\�JXWWHG�WKH�ELOO·V�VSHQGLQJ�
OHYHOV�DQG�IXQGLQJ�RSWLRQV���7KH�PRVW�VHULRXV�WKUHDW�FDPH�IURP�
WKH�OHDGHUV�RI�WKH�+RXVH�%XGJHW��$SSURSULDWLRQV��DQG�:D\V�DQG�
0HDQV�&RPPLWWHHV���7KLV�DPHQGPHQW�ZRXOG�KDYH�UHPRYHG�$,5�
��·V�RII�EXGJHW�WUHDWPHQW�IRU�WKH�$YLDWLRQ�7UXVW�)XQG�DQG�HOLPL�
QDWHG�WKH����ELOOLRQ�DQQXDO�FRQWULEXWLRQ�IURP�WKH�*HQHUDO�)XQG�
IRU�DYLDWLRQ�VHUYLFHV���7KH�+RXVH�YRWHG���������WR�GHIHDW�WKH�
DPHQGPHQW��
���$WWHQWLRQ�QRZ�WXUQV�WR�WKH�6HQDWH��ZKHUH�WKH�6HQDWH�ELOO�
�6������KDV�QRW�\HW�EHHQ�VFKHGXOHG�IRU�FRQVLGHUDWLRQ�E\�WKH�IXOO�
6HQDWH��

+RXVH�3DVVHV�)<������
7UDQVSRUWDWLRQ�%LOO�

���7KH�8�6��+RXVH�RI�5HSUHVHQWDWLYHV�LQ�
ODWH�-XQH�YRWHG�������WR�RYHUZKHOPLQJO\�
DSSURYH�+�5��������LWV�)LVFDO�<HDU������

VSHQGLQJ�ELOO�IRU�WKH�8�6��'HSDUWPHQW�RI�7UDQVSRUWDWLRQ�DQG�5H�
ODWHG�$JHQFLHV���7KH�ELOO�PHW�OLWWOH�UHVLVWDQFH�DV�LW�PRYHG�WKURXJK�
WKH�+RXVH��KRZHYHU��SDVVDJH�RI�D�VLPLODU�PHDVXUH�LQ�WKH�6HQDWH�
LV�OLNHO\�WR�EH�PRUH�GLIILFXOW��
���7KH�+RXVH�ELOO�SURYLGHV�LQFUHDVHG�IXQGLQJ�IRU�KLJKZD\V��WUDQ�
VLW��WUDIILF�VDIHW\��&RDVW�*XDUG��$PWUDN��DQG�DYLDWLRQ�SURJUDPV���
7KH�PHDVXUH�IROORZV�7($����IRU�LQFUHDVHG�KLJKZD\�DQG�WUDQVLW�
VSHQGLQJ���7KH�6HQDWH·V�)<������VSHQGLQJ�ELOO��6��������JHQHUDOO\�
SURYLGHV�WKH�VDPH�LQFUHDVHV�LQ�IXQGLQJ�DV�WKH�+RXVH�PHDVXUH��
KRZHYHU��LW�FRQWDLQV�D�FRQWURYHUVLDO�SURYLVLRQ�WKDW�DIIHFWV�WKH�
GLVWULEXWLRQ�RI�WUDQVLW�IXQGLQJ�DPRQJ�WKH�VWDWHV���,W�LV�WKLV�SURYL�
VLRQ�WKDW�1HZ�<RUN�DQG�&DOLIRUQLD�VHQDWRUV�VWURQJO\�RSSRVH��

6HQDWH�&RPPLWWHH�+ROGV��
7UDQVSRUWDWLRQ�&RQIRUPLW\�+HDULQJ�
���7KH�6HQDWH�(QYLURQPHQW�DQG�3XEOLF�
:RUNV�&RPPLWWHH�KHOG�D�KHDULQJ�RQ�-XO\����

WR�KHDU�WHVWLPRQ\�RQ�ZKHWKHU�RU�QRW�WKH�&RQJUHVV�VKRXOG�UHLQVWDWH�
FHUWDLQ�WUDQVSRUWDWLRQ�FRQIRUPLW\�UHJXODWLRQV�VWUXFN�GRZQ�UHFHQWO\�
E\�D�'�&��&LUFXLW�&RXUW���7KH�UHJXODWLRQV��SURPXOJDWHG�MRLQWO\�E\��

+RXVH�%XGJHW�+DZNV�$WWDFN��
7($����)LUHZDOOV�

���$W�D�+RXVH�5XOHV�&RPPLWWHH�KHDULQJ�LQ�ODWH�
-XO\��&RQJUHVVPHQ�'DYLG�2EH\��'�:,��DQG�-RKQ�
6SUDWW��'�6&��FULWLFL]HG�7($���·V�VSHFLDO�EXGJ�
HWDU\�WUHDWPHQW�DV�XQMXVWLILHG�DQG�KDUPIXO�WR�WKH�EXGJHW�SURFHVV���
'LVFXVVLRQ�EHIRUH�WKH�FRPPLWWHH�FHQWHUHG�RQ�D�NH\�HOHPHQW�RI�7($�
��·V�´JXDUDQWHHG�VSHQGLQJµ�PHFKDQLVP��D�SURYLVLRQ�FUHDWLQJ�D�VSHFLDO�
SRLQW�RI�RUGHU�WR�HQIRUFH�´ILUHZDOOHGµ�VSHQGLQJ���5XOHV�FRPPLWWHH�
PHPEHUV�H[SUHVVHG�FRQFHUQ�WKDW�WKH�SRLQW�RI�RUGHU�ZRXOG�SUHYHQW�
DPHQGPHQWV�WKDW�ZRXOG�FXW�KLJKZD\�SURMHFW�IXQGLQJ�RU�RWKHUZLVH�
FKDQJH�VSHQGLQJ�OHYHOV�LQ�7($����SURJUDPV��
���7	,�&KDLUPDQ�%XG�6KXVWHU��5�3$��DQG�&RQJUHVVPDQ�-DPHV�2EHUVWDU�
�'�01��VWURQJO\�GHIHQGHG�WKH�7($����ILUHZDOOV���6KXVWHU�GHVFULEHG�
7($���·V�EXGJHWDU\�PHFKDQLVPV�DV�WKH�UHVXOW�RI�WKUHH�\HDUV�RI�ZRUN�
DQG�DV�UHSUHVHQWLQJ�D�FRPSURPLVH�ZLWK�PDQ\�*23�OHDGHUV���7KH�ILUH�
ZDOOV��6KXVWHU�VDLG��DUH�D�VLJQLILFDQW�GHSDUWXUH�IURP�WKH�7	,�&RPPLW�
WHH·V�RULJLQDO�SURSRVDO�WR�WDNH�WKH�+LJKZD\�7UXVW�)XQG�RII�EXGJHW��

(3$�DQG�)+:$�LQ�������SURYLGHG�IOH[LELOLW\�IRU�UHJLRQDO�WUDQVSRUWDWLRQ�
SODQQLQJ�LQ�QRQ�DWWDLQPHQW�DUHDV���7KH�'�&��&LUFXLW�&RXUW�UXOHG�RQ�
0DUFK���������WKDW�WKH�UHJXODWLRQV�ZHUH�LQYDOLG�DQG�UHTXLUHG�FRQJUHV�
VLRQDO�DFWLRQ�LI�WKH\�ZHUH�WR�EH�UHLQVWDWHG��
���&RPPLWWHH�&KDLUPDQ�-RKQ�&KDIHH��5�5,��FDOOHG�WKH�KHDULQJ�WR�JHW�DQ�
XQGHUVWDQGLQJ�RI�KRZ�WKLV�FRXUW�DFWLRQ�KDV�DIIHFWHG�WKH�DELOLW\�RI�
VWDWHV�DQG�ORFDOLWLHV�WR�SODQ�DQG�SURYLGH�WUDQVSRUWDWLRQ�RSWLRQV�ZKLOH�
VWLOO�VWULYLQJ�WR�PHHW�DLU�TXDOLW\�JRDOV���:LWQHVVHV�ZHUH�PL[HG�LQ�WKHLU�
RSLQLRQV�DERXW�WKH�QHHG�IRU�FRQJUHVVLRQDO�DFWLRQ��

6HQDWH�(IIRUW�WR�5HLQVWDWH��
6,%�$XWKRULW\�DW�5LVN�

���3URVSHFWV�IRU�UHLQVWDWLQJ�7H[DV·�DXWKRULW\�WR�
XVH�IHGHUDO�KLJKZD\�DQG�WUDQVLW�SURJUDP�IXQGV�
IRU�LWV�6WDWH�,QIUDVWUXFWXUH�%DQN��6,%��DSSHDU�
WR�EH�GLPPLQJ�DV�WKH�6HQDWH�SHUFHLYHV�OLWWOH�VXSSRUW�DQG�PXFK�RSSRVL�
WLRQ�WR�H[SDQGLQJ�WKH�FXUUHQW�6,%�SURJUDP�ZLWKRXW�FKDQJHV�WR�WKH�SUR�
JUDP·V�ODERU�SURYLVLRQV��
���6HQDWRU�*HRUJH�9RLQRYLFK��5�2+��LQWURGXFHG�6���������WKH�6XUIDFH�
7UDQVSRUWDWLRQ�$FW�RI�������ZKLFK�ZRXOG�UHLQVWDWH�WKH�6,%�3URJUDP�
FUHDWHG�LQ�WKH�1+6�$FW��JLYH�VWDWHV�IOH[LELOLW\�LQ�IXQGLQJ�&RQJUHVVLRQDO�
+LJK�3ULRULW\�SURMHFWV��DQG�DOORZ�VWDWHV�PRUH�IOH[LELOLW\�LQ�XVLQJ�WKHLU�
IHGHUDO�DLG�KLJKZD\�DSSRUWLRQPHQWV�DQG�WUDQVLW�IXQGV��
���/DERU�LQWHUHVWV�SHUFHLYH�WKH�1+6�6,%�SURJUDP�DV�OLPLWLQJ�'DYLV�
%DFRQ�$FW�SUHYDLOLQJ�ZDJH�SURYLVLRQV���&KDIHH�VHHV�ODERU·V�RSSRVLWLRQ�
WR�WKH�6,%�SURYLVLRQ�DV�WKUHDWHQLQJ�WKH�RWKHU�SRUWLRQV�RI�6�������WR�
ZKLFK�&KDIHH�LV�VWURQJO\�FRPPLWWHG��
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6HQDWH�(3:�&RPPLWWHH�3DVVHV��
&RQIRUPLW\�0HDVXUH�

���2Q�6HSWHPEHU����������WKH�6HQDWH�(QYLURQ�
PHQW�DQG�3XEOLF�:RUNV�&RPPLWWHH�WRRN�WKH�

ILUVW�VWHS�WRZDUG�SURYLGLQJ�QHFHVVDU\�UHOLHI�IRU�WUDQVSRUWDWLRQ�
SODQV�LQ�WKH�QDWLRQ·V�QRQ�DWWDLQPHQW�DUHDV���7KH�FRPPLWWHH�YRWHG�
������DORQJ�VWULFW�SDUW\�OLQHV��WR�SDVV�6��������D�PHDVXUH�WR�UH�
VWRUH�QHHGHG�IOH[LELOLW\�SURYLVLRQV�IRU�WUDQVSRUWDWLRQ�SODQV�LQ�DU�
HDV�FKDUJHG�ZLWK�PHHWLQJ�&OHDQ�$LU�$FW�DLU�TXDOLW\�DWWDLQPHQW�
JRDOV��
���:KLOH�WKH�6HQDWH�FRPPLWWHH�KDV�DW�OHDVW�KHOG�KHDULQJV�DQG�
YRWHG�RXW�6��������OLWWOH�RWKHU�DFWLYLW\�KDV�RFFXUUHG�RQ�WKLV�LVVXH���
&RQFHUQ�DERXW�VWDWHV�´FKHDWLQJµ�XQGHU�WKH�PRUH�IOH[LEOH�WUDQVSRU�
WDWLRQ�FRQIRUPLW\�UHJXODWLRQV�WKDW�6�������ZRXOG�UHVWRUH�DUH�HFK�
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